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BEFORE THE 

COMMISSIONERS 

r_ r . j *  -: SI 
ARIZONA C ~ ~ P G R A T I O N  

GARY PIERCE, Chairman > -  

BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA PUBLIC SERVICE COMPANY FOR 
APPROVAL OF TRANSMISSION COST 
ADJUSTOR CHARGES. 

COWMMBb&ntion commission 
DOCKETED 

MAY 11 4 2012 

DOCKET NO. E-0 1 345A-12-0 175 

APPLICATION/NOTICE 

I. INTRODUCTION 

Pursuant to Decision No. 67744 (April 7, 2005), Arizona Public Service Companj 

(“APS” or “Company”) hereby requests that the Commission approve Revision No. 7 tc 

Adjustment Schedule TCA-1 (“TCA-l”), effective July 1, 2012. See Attachment A. TCA-1 

reflects the transmission rates authorized by the Federal Energy Regulatory Commissior 

(“FERC”) that will become effective for users of the APS transmission system as of June 1,2012 

A red-lined version of TCA-1 is also included with this Application as Attachment B. In the 

alternative, if the Commission approves the settlement agreement at issue in A P S ’ s  rate case 

docket no. E-01345A-11-0224, APS hereby provides notice that this TCA adjustment will 

become effective July 1 of this year, without the need for Commission approval, unless eithei 

Staff or the Commission requests otherwise. This alternative process is consistent with Section 13 

of the Settlement Agreement, and the Commission’s admonition in Decision No. 72430 (June 27. 

2011) that “[gliven the constraints on Commission resources, we do not believe that it is an 

efficient use of those resources to require Commission order to establish a new TCA rate, aftel 

the transmission rates have been established by FERC.” 



11. BASIS FOR THE COMPANY’S REQUEST 

In Decision No. 67744, the Commission approved a transmission cost rate adjustmen 

mechanism, or TCA. In Decision Nos. 70179 (February 27, 2008), 70400 (July 3, 2008), 7124~ 

(August 6,  2009), 71448 (December 30, 2009)’, 71827 (August 10, 2010) and 72430 (June 27 

2011), the Commission approved revisions to TCA-1. The version of such rate adjustmen 

schedule currently in effect is affixed hereto as Attachment C. 

At the time the Commission entered Decision No. 71244, the Company was directed tc 

submit a report on transmission additions that in part were reflected in the TCA. Attachment C 

hereto represents the 201 1-2013 Transmission Additions Report requested by the Commission. 

111. IMPACT OF THE PROPOSED TCA CHARGES 

The impact on retail revenues from the new TCA charges is an overall increase oj 

approximately $18 million per year. Because the impact on specific customer classes is dependen1 

upon not only the overall revenue requirement but the allocation of that revenue requirement and 

the billing determinants (kwh or kW, as appropriate) over which that revenue requirement is 

collected, each specific class will realize a modest difference in the percent increase. For a typical 

APS residential customer, the TCA would increase roughly $1.31 per month or 1.0%. An 

analysis of typical customer bill impact is shown on Attachment E. The increase in TCA charge5 

includes a true-up for a under collection of revenues from customers as a result of the previous 

year’s review period of the FERC formula rate method. 

FERC’s cost allocation method assigns transmission costs based on customer class 

demand during the four summer peak months. For that reason, the allocation of revenue 

requirement responsibility for transmission costs varies from year to year, depending upon wha1 

class produced the greatest demand at system peak relative to other classes of retail customers. In 

2011, the residential customer class continued to contribute more demand to the summer peaks 

There was no change in the TCA rate at that time but merely some minor edits to the language of the schedule. 1 
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than in prior years, both in absolute terms and relative to other classes of A P S  customers, and it 

relative revenue requirement responsibility increased accordingly.2 However, the 20 1 

residential energy sales were higher than in the previous year.3 This mitigated a portion of thl 

upward rate pressure for the residential class. Such relatively small swings in revenuc 

requirement responsibility from one year to the next are to be expected, and they could just a 

easily produce the opposite result in future years. For example, the 2010 TCA adjustment saw 

decrease for residential service customers and an increase for industrial service customers. 

IV. CONCLUSION 

A P S  requests that the rates become effective on July 1, 2012. The rates posted by A P S  01 

OASIS on May 14, 2012 are to become effective for transmission customers on June lSt. Retai 

transmission charges should be effective as close to that June 1 date as is possible. 

APS believes the requested TCA charges are fully consistent with the terms of DecisioI 

Nos. 67744, 69663, 70179, 70400, 71244, 71448, 71827and 72430. APS therefore requests tha 

the Commission approve TCA- 1, attached hereto as Attachment A, effective for all affected bill! 

issued by the Company beginning in the first billing cycle of July, 2012. 

RESPECTFULLY SUBMITTED this 14* day of May 2012. 

Meghan H. Grabkl 
Attorneys for Arizona Public Service Company 

In 2010, residential customers were 57.3% of total retail summer demand, while the commercial and industria 
customer classes were 36.1% and 6.6%, respectively. In 201 1, residential customers comprised 60.6% of total retai 
demand. 

Residential energy consumption increased 1.25% from 2010 to 201 1. 
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The original and 13 copies of the foregoing were 
filed this 1 4 ~  day of May 2012 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007. 

And copies of the foregoing were hand-delivered or e-mailed to: 

Gary Pierce, Chairman Commissioner 
Paul Newman, Commissioner 
Sandra K. Kennedy, Commissioner 
Bob Stump, Commissioner 
Brenda Burns, Commissioner 
Ernest Johnson 
Steve Olea 
Terri Ford 
Barbara Keene 
Robert Gray 
Rebecca Wilder 
Janice Alward 
Janet Wagner 
Maureen Scott 
Lyn Farmer 
Jodi Jerich, Residential Utility Consumer Office 

- 4 -  



ATTACHMENT A 



Qaps 

Customer Class 

ADJUSTMENT SCHEDULE TCA-1 
TRANSMISSION COST ADJUSTMENT 

TCA Charge 

APPLICATION 

The Transmission Cost Adjustment (“TCA”) charge shall apply to all Standard Offer retail electric schedules, with 
the exception of Solar-2. All provisions of the customer’s current applicable rate schedule will apply in addition to 
this charge. 

ANNUAL ADJUSTMENT 

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was 
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No. 
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to 
tie to the costs found in the FERC approved Open Access Transmission Tariff. 

The charge shall be applied as follows: 

General Service 20 kW or less 
General Service over 20 kW. under 3.000 kW 

1 $0.002550/kWh 
I $0.812/kW 

I General Service 3,000 kW and over I $0.748/kW 

ARIZONA PUBLIC SERVICE COMPANY 
Phoenix, Arizona 
Filed by: David J. Rum010 
Title: Manager, Regulation and Pricing 
Original Effective Date: April 1,2005 

A.C.C. No.XXXX 
Cancelling A.C.C. No. 5787 

Adjustment Schedule TCA-1 
Revision No. 7 

Effective: July 1,2012 
Page 1 of 1 



ATTACHMENT B 



0 aps 

Customer Class 
Residential 

ADJUSTMENT SCHEDULE TCA-1 
TRANSMISSION COST ADJUSTMENT 

TCA Charge 
$0.005403€MXM2l4 /kW 

APPLICATION 

The Transmission Cost Adjustment (“TCA”) charge shall apply to all Standard Offer retail electric schedules, with 
the exception of Solar-2. All provisions of the customer’s current applicable rate schedule will apply in addition to 
this charge. 

ANNUAL ADJUSTMENT 

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was 
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No. 
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to 
tie to the costs found in the FERC approved Open Access Transmission Tariff. 

RATE 

The charge shall be applied as follows: 

I h  
General Service 20 kW or less 1 I $0.00255o04&464 IkW 

General Service over 20 kW, under 3,000 kW 
General Service 3,000 kW and over 

I $0.812&WkW 
I $0 .748W/kW 

ARIZONA PUBLIC SERVICE COMPANY 
Phoenix, Arizona 
Filed by: David J. Rum010 
Title: Manager, Regulation and pricing 
Original Effective Date: April 1,2005 

A.C.C. No.%= 
Cancelling A.C.C. No. 578757% 

Adjustment Schedule TCA-1 
Revision No. 6z 

Effective: July 1,20142 
Page 1 of 1 

I 



ATTACHMENT C 



ADJUSTMENT SCHEDULE TCA-1 
TRANSMISSION COST ADJUSTMENT 

Customer Class 
Residential 
General Service 20 kW or less 
General Service over 20 kW. under 3.000 kW 

APPLICATION 

TCA Charge 
$0.00421 1kWh 
$0.002464kWh 
$.837/kW 

The Transmission Cost Adjustment (“TCA”) charge shall apply to all Standard Offer retail electric schedules, with 
the exception of Solar-2. All provisions of the customer’s current applicable rate schedule will apply in addition to 
this charge. 

ANNUAL ADJUSTMENT 

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was 
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No. 
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to 
tie to the costs found in the FERC approved Open Access Transmission Tariff. 

RATE 

The charge shall be applied as follows: 

I General Service 3.000 kW and over I $0.615/kW I 

ARIZONA PUBLIC SERVICE COMPANY 
Phoenix, Arizona 
Filed by: David .I. Rum010 
Title: Manager, Regulation and Pricing 
Original Effective Date: April 1,2005 

Page 1 of 1 

A.C.C. No.5787 
Cancelling A.C.C. No. 5776 

Adjustment Schedule TCA-1 
Revision No. 6 

Effective: July 1,201 1 



ATTACHMENT D 



r c 
7 

- c 
-J 

c c 
7 

7 

il 
U 

0 In 

N" 

6 
(A 

m " 
(A 
'4 m 

a 
2 

s 
2 

N 

I s s .? 
2 

s z 

W 
2 
0- 
In W 

8 -. 
3 

" m 
rc 
8 m 

8 

R 
rc 
W 

I ; 
u 
a, 
LL 
m 
.a 
C 

m .- 
c 

d 
G 

g a 
2 ti W 8 

2 
3 L 

F 
d 
d 
G 
E 

0 .- c 

W 

6 W 

I 

3 W 
8 
8 E $ 

0 
In N W 

$ 

N m Lo W IC * 



5 
0 

- r 
2 

- r 
2 
m g 
z 
u! 
r 

s z 

r. N 

0 IC 
m 
t 
r 

I 
U 

D 0. 
3 

E 

h 
8 
Y 
If 
W 
3 
ii C 

a 

I 
4 
m 
m 8 
5 

r r 

% 
I 

r 
IC 

(tf 
x 

s Z 

s z 



r 7 

6, a 

OD r. 
". 

3 
9 
FJ 8 

69 69 

8 
t 
U t9 

0 r. 

Ln 69 

0 0 

UJ 69 

Ln 0 

W 69 
*. t N. 

I i s z i . , d  s 2 o z  

d 5 5 z s d z s i  z s i  z I 

m 
(I) W 

a" 

0 U 
0- 

8 

U 

LL 
t 

" 3 8 N OD N W r .  
N N  

. - N  :: N N  



r - 
b 
8 

r? 
0 

4- 

8 

i z 

7 

i; 
0 

i z 

x 2 
t 
IC 

W 
8 
d a 

IC 

a 
3 

8 



7 - r c 
c i n  

r - - r 
d d 
d d 

2 
c 

Lo 



r 

P 
0 

i, 
d 

r. 0 
m 
22 

a UY 

cu 69 
c? z m 

E 
In In 
W 69 8 

69 

s z 7 
Lo 5 z N - 

V 

s s z 

8 
R 
*- 
W 

IC 
0 
m w 

a- 
%! d m 

* 

2 
8 P 

2 m 
E 
z 

m 
P 
4 
t e 
2 

i 

a 
o 
m 

m m 
8 
2 s 

8 
8 
2 
3 

m 
3 

Y 
0 

0 3 

f , "  * a * IC d m * W d 



7 - 
b 
o" 

m 

F- (Ft 
m 

s 
2 

s z 

W 
0 
D 

m 
C 

- - 
c 

._ 
P 

W W 

F- (u 

9 m 

o 

r 
m 



N N  
4 4  u u  

N s 
7 

N 
$j 
3 

N s 
3 

h 2 
69 

IC OD 

0 z 
69 

P P 3 P P  Lo 

P t" t" P P I  

> 

Lo 

2 
R s 
m L o a  P 



2 
L 

2 
N 2 
L 4 
9 

2 N 
L L 

2 9 

s: 
2 

5 e N 
% 7 " 0 

3 P  

s P 2 P  @? 
r 

s P s P P  

.E B 

a 
t 

E 
's 
m 

P n 
al 

f i  Q ' d  
r 5 m 

8 
$ 
W e 

IC N 
N. 

H 

._ 6 
- 8 

3 
f f 3 5 

f n  
s 9  

N 2 s 



m e  
N N  

P 

H H 
9 Y 5 5 

(D N In N 



2 c 
3 

P 

P 

0- m 
r m 

N N  2 
i i c 

-3 7 7 

P P  9 

e 
s 
Y m 

N 8 6  m 

N c 
3 

P 

P 

I m" 
5 
0 

d 

m m 



N 
6 z 

N 
8 
O 

N 
B 

3 
N- 
7 
69 

7 9 
69 

B P  I S  P I  I 

P I  P I B 

E 
8 
+ N 

8 
f 
2 

f 

3 7 

69 

I 

a 
B 
5 
v) 

W 

D 

m 

.- 

6 

H 
5 

8 
1 
5 

f 
2 
3 

m 
N m 

8 B 



9 
n 8 

N N 
n $ 0  8 

N B 
- 
m 

W 
(u 69 

p. 
m 
In -- In (ft 

- $  m I 1  

I I I P  P 

2 

2 
P n 

'6 

al 

m 
N 

P 
3 
r- m 

8 ; 

3 
3 
mx 
1 
1 
0 

P c 5 :  



N B 
N N 

d 
6 6 

0" 

I 
tf) 

IC 

tf) 
R 

I ln 
r 

H 
f 

8 
E -- 
N 

b 

hi ; 
0 
a a 

m v) v) Lo 



2 c 
7 

2 c: 
7 

2 
t 
-J 

2 
c 
7 

In 

9 
m 
f 
(ct 

s 
I 
(ct 

E 
ID- 
(ct 

P 'D 

P 

's 
._ v) 

3 
0 
E b 

P s 

W 
0 a 

0 0 

0 v) 

\z 0 (D 

m m 
t m 

ri 

N 

E 
P s ._ 
v) 

E 
n 
m 

._ 

2 m 
P 
n 

(D 

f 
C 

5 

3 
H 

m In 

Ln m 
m 

5 
n 
F 

N m U In 



7 " 2  
B n ir 8 2 

n 8 2 2 
3 9 
ir L 

(D In 

". m (ct 

s s 

U 

P P 

fn 

._ - I 

d 

I 
E 

z 
3 
U > 

8 

.al 
3 

m .- r 
I 
m m 
2 
3 

ti W 
m - 

B 

c B 
B 
P z 

0 

8 s  
P 2 

h B 
2 
b 

n m + 

h m 
N 



ATTACHMENT E 



. I  

. + o S o c l +  a m m  
m ' Q * l r l ? * m m N  
w w m ~ ~ ~ m r l ~  

m s i n i n w i n i n m  
in in 

o o S m m m e m r l  
" " ? L Q = ! = ! P ? Y m m  *. N w o m o m m p1 
d O ~ i n i n i n r l i n 4  

i n N  in N in 


